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COMPARISON OF BLUE CROSS MEDIGAP LEGACY AND A BLUE

CROSS MEDICARE ADVANTAGE PLAN
Prepared by Mary Ablan, MA, MSW — October 2, 2012

In testimony before the Senate Insurance Committee on Senate Bills 1293 and 1294, I stated,
“Seniors love Blue Cross Medigap Legacy policies and Medicare Advantage plans cannot
compare! We need the PA 350 language on Blue Cross Medigap Legacy plans to continue
and not be repealed. Repeal would allow the policies to be terminated.”

My testimony was challenged by other witnesses who testified that there are many other options
just as good if not better for seniors on Medicare, including Blue Cross Medicare Advantage
Plans.

To illustrate my statement that Legacy policies are better and must be preserved for the sake of
vulnerable low-income seniors, I’ve put together the following scenario that compares a senior’s
costs under Legacy with her costs under Blue Cross Medicare Advantage. I think a case
COULD be made that if a senior is healthy, they might save money with Medicare Advantage
assuming they don’t get sick. But this is not the case if a senior needs health services.

Scenario: 78-year-old widow needs surgery when she slips on ice and breaks her hip. She
is in the hospital for five days, and subsequently in a skilled nursing facility for 6 weeks for
rehabilitation.

With a Blue Cross Legacy Medigap Policy Plan C, her out-of-pocket costs for the surgery,
hospitalization and skilled nursing rehab visit would be $0.

With a Blue Cross Medicare Plus Blue PPO Vitality, a Medicare Advantage Plan, her out-of-
pocket costs would be $4,600 if she uses 100% in-network providers, and as much as $7,100 if
she uses out-of-network providers. The calculation below illustrates how these expenses
accumulate, based on the table on page 3 detailing out-of-pocket costs. This information comes
from the Medicare website that documents out-of-pocket costs for the Blue Cross Medicare
Advantage plan (see attached web page) and from a Blue Cross brochure on Legacy policies.

Costs under Blue Cross Medigap Legacy Plan C

Annual deductible $0
Ambulance $0
Emergency care $0
Inpatient hospital care $0

Skilled nursing facility $0
Total $0

(517) 886-1029, fax (617) 886-1305, www.mi-seniors.net
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COMPARISON CHART - MEDIGAP LEGACY VS. MEDICARE ADVANTAGE

Out-of-pocket Blue Cross Medigap Medicare Plus Blue PPO
Expenses Legacy Plan C Vitality (BCBSM
Medicare Advantage)
Premium $122.86/month or $40.50/month or
$1474/year $486/year
Annual deductible $0 $500
Out-of-pocket spending | Not applicable $5,400 in-network
limit $7,100 out-of-network
Extra benefits? No No
Primary Doctor visit $0 $25 max in-network
40% max per visit for
out-of-network
Specialist visit $0 $50 max in-network
40% max per visit for
out-of-network
Outpatient services $0 $175 max in-network
40% max per visit for
out-of-network
Emergency Care $0 $65 maximum
Ambulance $0 $50 maximum in-
network
40% max out-of-network
Kidney disease $0 $30 max per visit in-
treatments network
40% max per visit out-of-
network
Home health care $0 $0 in-network
40% max per visit out-of-
network
Durable medical $0 20% max per item
equipment in-network
40% max per item out-
of-network
Inpatient hospital care $0 In-network, days 1-5 =
$225/day
Out-of-network, 40%
Skilled nursing facility $0 In-network, days 21-100

= $130/day
Out-of-network, 40%

(5617) 886-1029, fax (517) 886-1305, www.mi-seniors.net







